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Disclaimer

Important Notice

This presentation contains certain statements which may constitute “forward-looking statements.” Such statements are only
predictions and are subject to inherent risks and uncertainties which could cause actual values, results, performance achievements
to differ materially from those expressed, implied or projected in any forward-looking statements.

No representation or warranty, express or implied is made by Arafura Resources Limited that the material contained in this
presentation will be achieved or prove to be correct. Except for statutory liability which cannot be excluded, each of Arafura
Resources’ directors, its officers, employees and advisers expressly disclaims any responsibility for the accuracy or completeness of
the material contained in this presentation and excludes all liability whatsoever (including in negligence) for any loss or damage
which may be suffered by any person as a consequence of any information in this presentation or any error or omission there from.

Arafura Resources accepts no responsibility to update any person regarding any inaccuracy, omission or change in information in this
presentation or any other information made available to a person nor any obligation to furnish the person with any further
information. This is not for USA investor distribution.

The information in this release that relates to exploration results and geological interpretation has been compiled by

Mr Richard Brescianini BSc (Hons), and the information in this release that relates to metallurgical results and interpretation has
been compiled by Mr Steve Mackowski BAppSc, both full-time employees of Arafura Resources. Mr Brescianini is a Member of the
Australian Institute of Geoscientists and he has sufficient experience with the style of mineralisation being reported to qualify as a
Competent Person as defined in the 2004 Edition of the “Australasian Code for Reporting of Exploration Results, Mineral Resources
and Ore Reserves (The JORC Code)” for reporting the exploration results. Mr Brescianini consents to the inclusion in this report of
the contained technical information in the form and context in which it appears.

Mr Mackowski is a Fellow of the Australian Institute of Mining and Metallurgy and he has sufficient experience with the style of
mineralisation being reported to qualify as a Competent Person as defined in the 2004 Edition of the “Australasian Code for
Reporting of Exploration Results, Mineral Resources and Ore Reserves (The JORC Code)” for reporting these metallurgical
results. Mr Mackowski consents to the inclusion in this report of the contained technical information in the form and
context in which it appears. y
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RARE EARTHS: SUPPLY & DEMAND TO 20142
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1,2: BCC Research, June 2009 Market Research Report. Rare Earths: Worldwide Markets, Applications, Technologies

Suppliers are forecast to struggle to meet demand even after new projects

are taken into consideration. There are few new projects likely to come A

into production.
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USA demand and po:

Issues for consideration:

* Future Demand - Identify needs as well as possible
 Market growth in each end use application
e Longevity of each end use application — will there
be technology advancements that will not require
Rare Earths?
e Substitution of Rare Earths in existing applications
e Recycling of products

e Where does the USA want to be in the Industry
Supply Chain?
* Raw materials versus finished goods? &
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e Rare Earth projects have a long development timeline:
10 to 15 years

 Difficult to bring Rare Earth projects into production:
e Each ore body is different and requires development of
unique technology for processing
e Very capital intense

 There are very few new projects likely in the next 10 years
—recent increased interest in Rare Earths will only come to
fruition in the next decade at the earliest

* Product from some planned new projects already &
committed to secure financing y—
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Maximum Annual Production (tonnes REO)

50,000 -+
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e Demand will outstrip supply

 There are few supply opportunities this decade
e Chinais likely to continue to limit exports
 Small number of domestic USA supply options

 USA will need to continue to import and rebalance
supply
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e Impractical for any country to be self sufficient in all strategic
materials

 What works already for the USA in terms of strategic materials
imports can be a model for Rare Earths

e Suggest titanium metal is a good example. Titanium minerals
from mineral sands mining have been imported into the USA
successfully for many years

e Similarities to Rare Earths in that there are few suppliers

» Australia is a proven supplier country &
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Assessing future supplie
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Points of differentiation to consider:

e Located in a country with well established trade relations
with the USA

e Sovereign risk, political stability and regulatory environment
e Scale of ore body and very long life production capability

e Technology and start up risk

* Availability of products for sale — has future production

already been contracted to customers, or is it destined to part
owners or partners? A&

AAAAAAAA

nnnnnnnnnnnnnnnn



- c\_’
The role of the USAm
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e Technical & financial assistance to promote
potential sources in USA-friendly and politically stable
locations

e Establishment of internationally recognized
standards for Rare Earths

 Once manufacturing capabilities are re-established,
provide access to USA Rare Earths supply chains
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The case for imports:
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e The USA will need to continue to import Rare Earths
e Rebalancing of supply will be necessary

 There will be few new supply sources this decade.
Ensure future production is not already committed

e Successful imports of strategic materials can form
the future model for Rare Earths
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